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780{^X—^b<r^^ 3rtIRr 3Tf?Jf?m3T, 1944 (1944 EPT 1 > # 'URT 37 SRT 

zF>r ^ ^ wpr 3 ?jckp 2002 ^ 3 TPt 

^ OTT OT 3Rfe; 

1. (1) ^ ^v^-y 3 ?a!^ 2006 orr^mn 

(2) ^ T[^5m ^ mi^ ^ ^ i 

2. 3rq72( 2002 12 ^ TO, SIHT 

31T^, 1aRf2I>r RF3T ^ :- * 

“12 ^.Tf, ZTjf^TRT WPR ^ JlRToff ^ TricteF^J WW^ # 511% - fR %J3fr ^ cIlcT 

^ ^ gxr 3fr. ^iro 5p^P aiqd^iH, atk tppr. a^iqi ^ 

31^ qiRUT, at % ^kia ^ ^T3=«i?q # trt % 3cTO ^ chiaT d^n 

^^TTcna a^r tjcfT cf?r 5 %^ ^ loiq ^Riatr Tiaqq ^ 31 %^^ 5rt IW 3tr 
t^ j ^jitdi , Traa xROT d2jr tIpffRr ^ fiar 3 RIcit %5?r ^i%t 

^ 3qraff q>r qr^mia 2iRRr ad%T ^ 3M5 w t\, ^ ^ Uotlw ^ 

Qdw , TOTT c4t ar^ TOft ^glcnnait ^ wm ^a%T # q^ cflt ot 

3itecr 3Tt?lq>i^ OT ^ 3i%2T ^>1 akt qR^ # qHiiqi dsq 3iTJta q%qT 

TO ^BTO^t r’ 

[m ^ 224/40/2006-^.'5.'?I.-6] 
TT^ anif, 3im 

4034 GI/2006 . 


2 


THE GAZETTE OF INDIA: EXTRAORDINARY 


(Part H—Sec. 3(i)l 


•feTJcnJT : 1WT 01 2002 04/2002--^, (At), 143 (33), 

01 rH,2002] cT«^ [^.^.1^. 771 (33), 28 %3^, 

2006] ^ 3rf?13j:^ Tpsin 26/2006-^. (At ) 28 2006, "gm 3ffOT W 1 


r AilNISlKY OF FINANCE 


(Department of Revenue) 


NonncAnoN 


New Delhi, the 30th December, 2006 

No.30/2006-CentraI Excise ^.T.) 


G.S.R 780(E).— In exercise of the powers conferred by section 37 of the Central Excise 
Act, 1944 (1 of 1944), the Central Government hereby makes the following rules further 
to amend the Central Excise Rules, 2002, namely:- 

1. (1) These rules may be called the Central Excise (Fourth Amendment) Rules, 

2006. 


(2) They shall come into force on the date of their publication in the Official 
Gazette. 


2. In the Central Excise Rules, 2002, after rule 12C, the following rule, shall be 
inserted, namely > 


‘T2CC. Power to impose restrictions in certain types of cases.- Notwithstanding anything 
contained in these rules, where the Central Government, having regard to the extent of 
evasion of duty, nature and type of offences or such other factors as may be relevant, is of 
the opinion that in order to prevent evasion of, and default in payment of, excise duty, it 
is necessary in the public interest to provide for certain measures including restrictions on 
a manufacturer, first stage and second stage dealer or an exporter, may by a notification 
in the Official Gazette, specify nature of restrictions including suspension of registration 
in case of a dealer, types of facilities to be withdrawn and procedure for issue of such 
order by an officer authorized by the Board”. 


[F. No. 224/40/2006-CX-6] 
RAHUL NANGARE, Under Secy. 


Note.- The principal rules were published in the Gazette of India vide notification number 
04/20b2-CE(NT), dated the March, 2002 [G.S.R. 143(E), dated the March 2002], 
and were last amended vide notification number 26/2006-CE (NT), dated 28*^ December, 
2006 vide [G.S.R. ? 7 / (E), dated the 28*^ December, 2006]. 
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3?f^T^^ERr 

■^1^, 2006 

31/2006-^5^ ^tPK) 

781(3?).— 3rQT2r 1944 (1944 SPT 1 ) ^ mii7 cT?IT 

1994 (1994 cPT 32) ^T ‘JJRT 94, ^TO>R TOT OT {2n1W ciiT cfj^ 

f^^Emra^. 2004 ^ ^ toUr ot to?? sFurfr 

3T2fRT ; 

1- (1) ^ sRtlj ('HldcjT QiI<H, 2006 «PF 5n^| 

(2) ^ ^T3TO ^ 3^ ^ ^ ycJrT ^ I 

2. '^Hcic t^'M<H, 2004 3^, 1^7I3T 12 cF ^ iTRr, f^<Hfoinsld i^3J3T SlcTT oli'^JII, loWcpT 
^T3Rr ^ I" 

“12 eP.cF. Ucl^l ^ JTRrat ^ UtrTcjtf^ ppn^ 9nfrK,- ^ f^7I3# ^ f^5qtfr ^7^ 

^ ^ ^ 3fr, of^ ^H<id ^Rflr ^ ^ 

^ 13cm miH m\ ^ ai^^r - ^ymr ^ ^ A 

^ TTTT 1 cF» f^Tmt ^ ^rziiT tfi^ ^ qicj'Uidl ^ ^;bg^YJ i cfJt 

^ W\^ IcTt^BI^, Xtm IR1JT cTSJT cRiJT ^ ftoR 3TOT tcRflt ^nftcTcF 1H 
^fIcTct?^ fts jqRf zpT xmm ^ 3ncnj3i<p ^jr 3 ^ 137 ^ ^ 

ijofr^P^ ^ f^o<<Hs<ci, cjTim o?r on^ ^ xitpR ^ 

OT 3t 1^5^ ail^J^Pifr OT ^ 3Ti^T ^ utor cT^it ylsP^jr 

IclPHlg ZPT ^ I ” 


[m U 224/40/2006-^.^.^.-6] 
TI|^ 3?^ T?f^ 

f^^JTtJT ; 1 ^ 7 i 3 T 3^1^Yjj;cj?rT 23/2004- 3. % (1?^. 10 1 ^ici 3 <R, 

2004, oft. 3m. 600 ($), 10 2004 5RT d^TT [oft. m 

3TR. 608 &. 30 2006] OT 3l1^I^ ^ 19/2006- 3. ?]. (iM. ft), 

30 R^d^fiJ^, 2006 OT 3^1^ 1^ ^ I 

NanFTCAITON 

New Delhi, the 30th December, 2006 

No. 3iy2006-Central Excise (N.T.) 

G.S.R. 781(E)*— In exercise of the powers conferred by section 37 of the Central Excise 
Act, 1944 (1 of 1944) and section 94 of the Finance Act, 1994 (32 of 1994), the Central 
Government hereby makes the following rules further to amend the CENVAT Credit 
Rules,2004,namely:- 

1, (1) These rules may be called the CENVAT Credit (SeventhAmendment) Rules, 2006. 
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(2) They shall come into force on the date of their publication in the Official Gazette. 

2. In the CENVAT Credit Rules, 2004, after rule 12A, the following rule, shall be 
i nserted,namely 

‘T2AA. Power to impose restrictions in certain types of cases. - Notwithstanding anything 
contained in these rules, where the Central Government, having regard to the extent of 
misuse of CENVAT credit, nature and type of such misuse and such other factors as may 
be relevant, is of the opinion that in order to prevent the misuse of the provisions of 
CENVAT credit as specified in these rules, it is necessary in die public interest to provide 
for certain measures including restrictions on a manufacturer, first stage and second stage 
dealer or an exporter, may by a notification in the Official Gazette, specify nature of 
restrictions including restrictions on utilization of CENVAT credit and suspension of 
registration in case of a dealer and type of facilities to be withdrawn and procedure for 
issue of such order by an officer authorized by the Board”. 


[F.No. 224/40/2006-CX-6J 
RAHUL NANGARE, Under Secy, 


Note.- The principal rules were published vide notification No. 23/2004-CentraI Excise 
(N.T.), dated the 10^ September, 2004, G.S.R.600 (E), dated the 10^ September, 2004 
and was last amended vide notification No. 19/2006-Central Excise (N.T.), dated the 30^ 
September, 2006, vide [G.S.R. 608(E), dated the 30^ September, 2006]. 


Rrril, 30 2006 

32 / 2006 -'%^ ) 

782(31),— 3rcrr^ RJRi 2002 ^ 12 cT?TT 

2004 ^ 12 SP.P?. ^ tev TOiR ^ ^ 1^, 

TOFT ^ tRUT cpf im, 3T5IcIT Tm f^l^ cT 

^ t ^ QHte riRT 3ndT t) 

(sp) |7i^r zpT agiTcTT^ to cRit ^ to cirgait ^ 

(^). 3j3TdRr ^ to’ ^ 3^ to to cf?r ^ tor 3^ ^ 

w m, teP ^ t 3Tto, 3^ m 3T2TCIT ^ t xm tor fr, oito 3 ^ 
eta gtoprart ^ 3 ^ ^ t; 

(30 to ^ arm tR 3rp tor mr 3d^ toto to ^ 

tfifHT 9p%3 cRT; 

(tr) amr ar^ ftop ^ ^ w ^ cPR<n ^ 

ttoto fr, tR to; 

(5) 3tP top t cRgafr ^ ^ to^le^P toP to ; 







»TTT?T 
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(^) SRTT ^ ^ 3T2TcIT 3iFSr cTFcII^ ^ to ^ 

fcT^TO. ^ 'Prm f; ^ qjTTl^ ^ t, tp ST^R TR cn^Rfr ai^ ^ cpt ^rt cp^,- sftt srt 
3ff^ Wfi ^ cTOEfr ^ 3TT^T ^ ^ffsPcTT % 3mT SlI^J^JxIRr ^ 2 ^ 

TO ^ af^sCT TO t \ 

2. ciR^ c¥t oTT^ gfipfr gfcTJjnT to tor mtf ;rf^6F^ ; 

(1) ^ icri^3T^ ^ 1 ^ 3OTtff cf?r cjR ij- 52itf?^or 

TOT oTTcTT f;, ^IcITOt IR Q<Mf?lf^d uQcldiJ TOT4 3TT f; 3RffcT :- 

(i) ^ ?JcR> ^ 3Tlte SJTOR # cfit cJTiRT ^ ^TTOT 

t, TO 3^ ^Ic%P ^ tR 3rTO ^ gTOTR cR^a# cflt tp cJTO 

(ii) c|^ 5Ptl3 tp oTT TORT f:, ^3R?^ 

TO 3rf) 9ptl3 c5T 3TRft3T 3^ 3TO2T ^JckP cpT ^<»ldH cfR^ ^ cp^ ^ 

TORT f; 

cTQT^ ^ TO TO 2 ^ TO f ^f^g Mr TO aRjcir 3Tl?rcp qcPR tp ami^ ^ 
af lR ^ch^ ^ TO 3TTO R^ TOT oHRT yR# ^ 

TO fiftro ^ 3TR3lR M 3n^ ^ 3TT^T M RT TOc^ % MtR 
3rTO ^ f^flTO TOJT 3rTO 9JTO tp a^iftTO TO 3rT> cRga# 

cPT 3RRT WT^STTO t t ^ uf^^^ l TO M STP^^ 1 

1:“ Mr 1^, ojrfrp TO 4 ^ 3T7TOT (3) ^ 3irP^ #T^e: 

95fe ^ ^ 3TT^ mftR TO TORT f:, tptg cR 3 tP 3Tlt^T ^ 3^1^ ^ ?JTO 

^ ^RRTR ^ 5p1l3 3M41<>I ^ R@ ^ I 

2 - ^TOT 3RRT BT^cRff ajlRm ^ t^, ^3? (i) R^ (ii) ^ aft oRTR 

oTT TO^ f I 

(2) 3T# TOT 3TTO ^ TOT TO fTPR t^TT 1 ^ TO (R) 3RRT (R) ^ TOR ^ 

artRRT cPt oRd^^TO TO^ aF^- 5JTTl^lR TOT oncTT 3rCncr 5JTO t^TOT 2002 ^ 9 

^ 3TR3^ TOR R^ Uo^lTOl ^ fcTt^fe 3R1^ ^ 1^ l^prf^TO Mt RT TORT t I 

fU ' ^TO R :- T^d.Hd ^ 3Tcl1^ ^ TOR 3rP ^fcR ^P?^ 3rTO «flTO TO R^t TOTT 

I 1^, amRT crtto To tort t ^ top ^ stor TO tort ^ a^ cfnro ^ 

5rM(< fcTdr f«r^ 4fercp to rtott aft^ ^ arR^^cT cR^art ^ 

TOrofr cpt cf)!^ 'tldclc 9btic ^ R^ ^IRT I 

(3) aro P^R qr vd l dcJi^^TO TO 1 ^ TO (qr) ^ TOR TO 3TTRW TO^ 

TO <ii*fl qRfT oiicll TOT "Kid: ~ ^ttoT TO^ ^ ^tcRTT TORT oft oTT RTOft ^ , toRT^ ®JIC Wr^cf> 
fcti/id ^tTOT cT^ ^ ^^ri^tTOR ^ 3rTO 3Tl^TOf^ STRf oiTt 41' rPlT ^ftoT l^iRT oTTTOTT: 

tcp Mt Mbt, qRR RT UTO ^ fTeR RT t^RfTO Rit Rt# TO TO Mt 3T?R 

qftro 3TRRr 3TT^T TO 3TRR 3ft Mt tctM aral^ ^ fptR tftsft RT TOcft f: ; - 

^ o Cyj^/o 6 
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3 . t mcWR 35T ^ ft cH^ 3T^ TO 

1 ^ 3TO^ ^ ^ET2;3^ ^ ?j;c^ ^ , 10 

4 . qtor :-( 1 ) 3fl^, 3rtTRr SmT 3m 3rTO 31RJ^, ^ 

pth)^ cwr 33J=zr TO# ^ ^ atk ara^-arra# ^ snsr 5 ?t 

TO 1 ^ 3rf#T amw w ywid, 33 t^ ^ 

3 rtTRr a ii^-yn i, ^ # ciTO # cTkiciT# ^ppmalt cWt toixt arktcn^ 

# ^iTO-#3Tr# ^ sfkR ^ xntRT zjt t^xr oii4j'i, af^T 

cT^P ^WcT 3TT3R^ TO tlo^T ^ cfkT 1?# ^ 3flHT, 3^:^| 

(2) <5^52T 3Tr^P,cP«^kr ar^r^ ap^TciT armsf ?fi^ 

^,wr XRrflXT # am 2p^ cWT UWId ^ ^ TO 5TO^ cWT TO# ^ aP^-33ra# 

Cp^ ^ cTRT ^ TOT ^ ^ 3l^ Cp^ #Tzr 3^ ^ oTR- 

^^ixpT TO 1 aft citsffH arxRm toict # ary# aT^raratt ^ ^ «itt # ater wctt 

fri a^nfi r 35 ^^ arr^.^^f^ stTO amp Ji^rf^icp, cps^ 3rTO arr^j^^^ c#^ # , 
f 5 T#p tcr?ir ^ i jcir^ am ar ^ arxi^ m ^ tow XR=ga ^ wp arro ^ 

" atk 3 WXR fcTtHT ^ fiiTc^ ^ ^ amfr ar^Rp '«fl4 ^ a^oRm 

(3) ^ TO xn%R artekt ^ an^.^iR^RT 3rTO ar^rw 

^p?^ 3rTO amjTO ^ TO ar^RTTait # am Pkwr atk tow # ar^p# ^fcrroit atk aro 
ar^fp# W5kfr-3H wro ^arart ^ wm loRkt ^fcru# ^T ar^# pt torn ^kia 

y1^ RTTjr PR^ |xr to an^r wka xfkwri 

224/40/2006-'^.^.^.-6] 
TTfWa#, 3TW:#^ 


NOnFICATION 

New Delhi, the 30th December, 2006 

No. 32/2006«Central Excise (N.T.) 


G.SJR.782(E).—In pursuance of rule 12CC of the Central Excise Rules, 2002, and rule 
12AA of the CENVAT Credit Rules, 2004, the Central Government, hereby declares that 
where a manufacturer, first stage or second stage dealer, or an exporter including a 
merchant exporter is prima facie found to be knowingly involved in any of the 
following,- 

. (a) removal of goods without the cover of an invoice and without payment of 
duty; 

(b) removal of goods without declaring the correct value for payment of duty, 

where a portion of sale price, in excess of invoice price, is received by him or 
on his behalf but not accounted for in the books of account; 

. (c) taking of CENVAT Credit without the receipt of goods specified in the 
document based on which the said credit has been taken; 

(d) taking of CENVAT Credit on invoices or other documents which a person has 
reasons to believe as not genuine; 


[^II— _ 

(e) issue of excise duty invoice without delivery of goods specified in the said 
invoice; 

(f) claiming of refund or rebate based on the excise duty paid invoice or other 
documents which a person has reason to believe as not genuine, 

an officer authorized by the Board may order for withdrawal of facilities or impose 
certain restrictions as specified in para 2 of this Notification. 

2. Facilities to be withdrawn and imposition of restrictions: 

(1) Where a manufacturer is prima facie found to be knowingly involved in 
committing the offences as specified in para 1, the following restrictions may be imposed 
on the facilities, namely:- 

(i) the facility of monthly payment of duties may be withdrawn and the assessee 
shall be required to pay excise duty for each consignment at the time of 
removal of goods; 

(ii) payment of duty by utilisation of CENVAT credit may be restricted and the 
assessee shall be required to pay excise duty without utilising the CENVAT 
credit: 

Provided that where a person is found to be knowingly involved in committing 
any one or more type of offences as specified in para 1 for the second time or 
subsequently, every removal of goods from his factory may be ordered to be under an 
invoice which shall be countersigned by the Inspector of Central Excise or thie 
Superintendent of Central Excise before the said goods are removed from the factory or 
warehouse. " ^ 

Explanation It is clarified that a person against whom the order under sub-para (3) of 
para 4 has been passed may continue to take CENVAT credit; however, he would not be 
able to utilize the credit for payment of duty during the period specified in the said order. 

Explanation Il.~ For second time or subsequent offence, the restriction specified in 
clauses (i) and (ii) may also be imposed. 

(2) Where a first stage or second stage dealer is found to be knowingly involved in 
committing the type of offence specified at clauses (d) or (e) of para 1, the registration 
granted under rule 9 of the Central Excise Rules 2002 may be suspended for a specified 
period. 

Explanation.- -During the period of-suspension, the said dealer shall not issue any 
Central Excise Invoice. However, he may continue his business and issue sales invoices 
without shovdng excise duty in the invoice and no CENVAT credit shall be admissible to 
the recipient of goods under such invoice. 

(3) Where a merchant exporter is found to be knowingly involved in committing the 
type of offence specified at clause (f) of para 1, the self sealing &cility for export 
consignment may be Avithdrawn whereby each export consignment shall be examined and 
sealed by the jurisdictional Central Excise Officer: 
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Provided that any other facility available to a manufacturer, first stage or second 
stage dealer or an exporter provided by a circular or an order issued by the Board may 
also be ordered to be withdrawn for a specified period. 

3. Monetary Limit.- The provisions of this notification shall be applicable only in a 
case where the duty or CENVAT Credit alleged to be involved in the offences specified 
in para 1 is more than Rs. 10 lakhs. 

4. Procedure.- (l)The Commissioner of Central Excise or Additional Director 
General of Central Excise Intelligence, as the case may be, after examination of records 
and other evidence, and after satisfying himself that the person has knowingly committed 
the offence as specified in para 1, may forward a proposal to the Chief Commissioner or 
Director General of Central Excise Intelligence, as the case may be, specifying the 
facilities to be withdrawn and restriction to be imposed and the period of such withdrawal 
or restrictions, within 30 days of the detection of the case, as far as possible. 

(2) The Chief Commissioner of Central Excise or Director General of Central Excise 
Intelligence, as the case may be, shall examine the said proposal and after satisfying 
himself that the records and evidence relied upon in the said proposal are sufficient to 
form a reasonable belief that a person has knowingly committed the offences specified in 
para 1, may forward the proposal along with his recommendations to the Board. 
However, the Chief Commissioner of Central Excise or Director General of Central 
Excise Intelligence, before forwarding his recommendations, shall give an opportunity of 
being heard to the person against whom the proceedings have been initiated and shall 
take into account any representation made by such person before he forwards his 
recommendations to the Board. 

(3) An officer authorized by the Board shall examine the recommendations received 
from the Chief Commissioner of Central Excise or Director General of Central Excise 
Intelligence and issue an order specifying the type of facilities to be withdrawn or type of 
restrictions imposed, along with the period for which said facilities will not be available 
or the period for which the restrictions shall be operative. 


[F. No. 224/40/2006-CX-6] 
RAHUL NANG ARE, Under Secy. 
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